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What does it
take to limit
global warming
to 1.5 degrees?
In late 2015 in Paris, nations agreed to
limit global temperature rise to well below
2 degrees Celsius, striving for 1.5 degrees.
Since then, research has increasingly shown
that climate impacts are hitting harder and
sooner than climate assessments indicated
even a decade ago (United Nations 2019). The
latest United Nations report demonstrated that
each increment of warming avoided will make
a significant difference to the frequency of
extreme weather events, the level of global sea
rise and the melting of Arctic ice (IPCC 2021).
Many scientists and institutions now agree that
limiting warming to 1.5 degrees is imperative,
including Climate Bonds Initiative, Race to Zero
and Climate Action 100+.
ClimateWorks’ Decarbonisation Futures report
illustrated pathways to net zero for Australia,
using scenarios modelling. Two scenarios
modelled pathways reaching net zero by 2050,
which limited warming to 2 degrees.
A third, ‘all-in’ pathway modelled emissions
reductions in line with limiting warming to
1.5 degrees, by modelling strong action from
policy, technological progress and businesses
and individuals. This scenario models Australia
reaching net zero by 2035 – the nations ‘fair
share’ of action to limit global warming to
1.5 degrees Celsius.
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The role of corporate
net zero commitments
Net zero commitments from companies demonstrate
that climate action is on their agenda and that action
is underway at that organisation. But, perhaps more
importantly, they also normalise the corporate sector
contributing to Australia reaching net zero emissions.
As corporate net zero commitments increase in scale,
the norms of the sector do too – positively influencing
other companies, boards, and consumers in their
expectations of climate action from the sector.
The corporate sector represents the majority of
Australia’s emissions. ClimateWorks, through the
Net Zero Momentum Tracker project, has monitored,
assessed and tracked the progress of 215 organisations
– 158 from the corporate sector – toward net zero
emissions since October 2019. These companies
represent the property, transport, retail, banking,
superannuation, resources and energy generation/
retail sectors. They are accountable for two thirds of
Australia’s national emissions and represent two thirds
of market capitalisation in the ASX200. This report
was informed by an updated analysis of 30 of the 158
companies previously assessed.
When we embarked on the Net Zero Momentum
Tracker project two years ago, we found many
companies were not considering or addressing climate
change. This has shifted. In the two years there has
been a large increase in net zero commitments.
But these commitments alone are not enough.
If Australia is to reach net zero emissions, a
transformation of how companies set and act on net
zero commitments is required. This can be achieved
by not only setting a net zero commitment by or
before 2050, but also: setting medium-term targets;
addressing operational, value chain, customer and
financed emissions; and setting demonstrable, tangible
near-term actions. While companies are facing
increasing pressure to take action on reaching net zero,
action is not occurring at the scale and pace required.
Through tracking the net zero commitments of
those companies that represent the highest emitting
sectors, ClimateWorks has found the majority of
net zero commitments from Australian companies
are not yet ambitious enough for Australia to meet
international obligations, or play its part in limiting
global temperature rise.
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Our assessments are informed by our Decarbonisation
Futures study which illustrated pathways to net zero for
Australia, using scenarios modelling. An ‘all-in’ pathway
demonstrated that emissions reductions in line with
limiting warming to 1.5 degrees is possible for Australia,
but this scenario requires the nation reaching net zero
by 2035.
Our latest analysis finds that:
+ In their net zero commitments, companies are
consistently underestimating how significant the
change needs to be within their organisation from
2025 onwards if they are to be in line with limiting
warming to 1.5 degrees
+ Net zero commitments are overwhelmingly
focused on reducing emissions a company creates
with everyday operations, but this is not always the
main source of emissions – value chain, customer
and financed emissions are often more significant
+ Many net zero commitments are not backed by
sufficient action for reducing emissions
+ Scope 1 and 2 should cover operational emissions
and scope 3 should cover value chain, customer
and financed emissions, but some company net
zero commitments lack clarity of scope regarding
what emissions are included (and excluded),
how they are measuring reductions and
against what baselines
+ Net zero commitments that rely heavily on offsets
won’t be able to sustain net zero in the long term.
‘Carbon neutral’ is sometimes used interchangeably
with ‘net zero’. Such commitments must be
examined to determine whether offsets are being
used for unavoidable emissions only.
Many companies have taken the first step of setting
a commitment, which is significant. As net zero
commitments become the norm, this report seeks to
demonstrate ‘best practice’ so that companies are able
to set net zero commitments and targets that will be
effective in reducing emissions at the scale required to
reach net zero by 2035.
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Best practice corporate
net zero commitments
As momentum increases and more companies make
commitments, getting them right is more important
now than ever. Based on our experience, four principles
demonstrate best practice in creating net zero
commitments that align with limiting global warming
to 1.5 degrees Celsius.
Best practice net zero commitments must cover
these principles:
+ A long-term net zero commitment by or
before 2050
+ At least one medium term target that is
appropriate and ambitious
+ Addressing operational, value chain, customer
and financed emissions
+ Demonstrable, tangible near-term actions.
To illustrate best practice, we have curated a selection
of case studies from different sectors in Australia.
These examples demonstrate the level of ambition and
action required to align with the Paris Agreement.

A LO N G-T E R M NET Z ERO COMMI TMENT
BY O R B E F O R E 2050
A long-term target that aligns with limiting warming to
1.5 degrees Celsius varies based on the sector to which
a company belongs. Change needs to happen at the
appropriate pace by sector, for Australia as a whole to
reach net zero by 2035. For example, the electricity
sector is crucial to all other sectors decarbonising. If
this sector reaches net zero by 2035, it enables other
sectors to decarbonise in line with limiting warming to
1.5 degrees, too.
Making a long-term commitment to reach net zero
emissions requires a shift from incremental change to a
long-term ‘backcasting’ approach, recognising the scale
of change required. Carbon-neutral targets that have
a heavy reliance on offsets are not considered to have
met this principle, unless the company has appropriate
emissions reductions plans in place and only uses
offsets for residual emissions.
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E XAMPLE
Lendlease has committed to achieving net zero
operational emissions by 2025, and absolute zero
emissions – including upstream, such as those
from the manufacturing of building materials, and
downstream emissions such as those from tenant
power consumption – by 2040.

AT LE AST ON E ME DIUM-TE R M TAR GE T
THAT IS APPR OPR IATE AN D AMB ITIOUS
A long-term commitment alone is not sufficient for a
company to be considered Paris-aligned. Commitments
must include at least one medium-term target – a
midpoint between the long-term net zero commitment
and when it was set. Setting medium-term targets that
are in line with a 1.5 degree trajectory; and relevant
to the sector of the organisation, helps companies
to decarbonise at the pace set by their long-term
commitment. Our research shows a lack of recognition
of how steep the trajectory is between medium and
long-term targets, especially from 2025 onwards.
Targets also need to be reviewed regularly to ensure
alignment is maintained in line with advances in
technological progress and scientific understanding.
E XAMPLES
Dexus has committed to reduce total scope 1 and 2
emissions by 70 per cent and total scope 3 emissions
(including tenant electricity emissions) by 25 per
cent, by 2030. By 2025, the company will source
70 per cent of their electricity needs from
renewable sources (from a 2018 baseline).
Australia Post has also set medium-term
targets aligned with relevant sectoral (transport)
modelling, committing to reduce total direct and
supply chain emissions 15 per cent by 2025
(from a FY2019 baseline).
The ALDI South Group and Coles have set sector
aligned medium-term targets for operational emissions.
Coles will reduce emissions 75 per cent by FY2030
(from a FY2020 baseline) and ALDI will reduce
emissions 26 per cent by 2025 (from a 2016 baseline).

O CTO B E R 2 02 1

O CTO B E R 2 02 1

Although many super funds have set medium-term
targets, they have not been assessed against this principle
because their investment portfolios cover diverse
sectors. Best practice for the superannuation sector
requires analysis of where super funds have invested.

A D D R ES S I N G OP ERAT I ONAL, VALUE CHAIN,
CU S TOM E R A N D FI NANCED EMI SSI ONS
Although net zero commitments have increased,
they are generally focused on operational emissions.
Emissions that occur along the value chain for
products or services are harder for companies to
directly control and are often overlooked in both
short and long-term commitment settings. Value
chain (or upstream) emissions are rarely considered,
and for most sectors, are the most significant
source of emissions. As companies control who
they purchase from, net zero commitments and
actions should address emissions arising from goods
and services purchased by the company. In many
instances, companies have some influence over
customer (or downstream) emissions, and this should
also be reflected in commitments and actions.

1) THE FOUR PILLAR S OF
DECAR B ON ISATION ACTIVITIES
Action falling under these pillars has an immediate
impact on reducing emissions. ClimateWorks’
Decarbonisation Futures shows that mature, low and
zero-emission technologies already exist in many
sectors. In the past five years, many technical obstacles
have been overcome. For example, renewable energy
and electric vehicles can now be immediately deployed
by companies to reduce emissions. Achieving net zero
emissions across all sectors of the economy requires
Australian companies to take bold and decisive actions
under the following four areas, in the following order:
A.
Improving energy efficiency: companies can take
action by reducing energy waste, including improving
energy productivity and shifting away from energyintensive products and services.
E XAMPLE
BlueScope’s decarbonisation pathway to 2030
includes initiatives to optimise operating assets
through energy efficiencies, procurement of lowcarbon energy sources, increased scrap use and
partnerships with industry and research bodies to
progress the technical and commercial viability of
emerging technologies. In the company’s Western
Sydney paint line, improvements made to process
control equipment and system logic have enabled
better management of oven pressures and exhaust,
reducing the cold air being drawn into paint ovens.
This resulted in a 10 per cent reduction in electricity
consumption and 25 per cent reduction in natural
gas consumption.

E XA M P L ES
Dexus has targets for operational as well as supplier
and tenant emissions across all buildings under their
control. These targets are in line with the property
sector’s decarbonisation pathway for Australia to stay
within the 1.5 degree scenario.
Fortescue has set targets for its entire value chain
and operations. These targets also cover the
operations of its customers including crude steel
manufacturers, in line with a 1.5 degree trajectory.
B.
DE MO N S T R A BL E, TANGI BLE
NE A R-T E R M ACT I ONS
Long and medium-term commitments must be backed
up by immediate and ambitious action. These actions
fall into two categories: 1) decarbonisation activities
that have direct impact on emissions reduction
and ensure commitments are met; and 2) enabling
activities that create a corporate environment to
support both operational and value chain emissions
reduction well into the future.

Using renewable electricity: companies are now able to
switch to 100 per cent renewable electricity.
E XAMPLES
ALDI AU’s supermarket operations are powered with
100 per cent renewable electricity, reducing carbon
dioxide emissions by 85 per cent. Onsite generation
occurs through an extensive network of solar panels
across stores and warehouses. By the end of 2021,
the company will have installed over 104,000 solar
panels across 274 stores and six warehouses.
ENGIE is supporting customers to decarbonise,
committing to support customers to decarbonise
45 megatonnes of carbon dioxide equivalent by 2030
from 20 megatonnes in 2020. This will occur through
the provision of products and services such as green
energy production, decentralised energy network
services, the sale of energy saving certificates, carbon
certificates and the purchase or resale of green energy.
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C.
Electrification and switching to zero-emissions fuels:
companies can move away from fossil fuels to zeroor near-zero emissions alternatives.
E XA M P L E
Australia Post has introduced 2,529 electric bikes
and 1,235 electric delivery vehicles nationally,
becoming the nation’s largest electric vehicle fleet
operators for last mile delivery.
D.
Reducing non-energy emissions: companies, where
applicable, can reduce emissions from materials
other than fuels.
E XA M P L E
Woolworths has reduced the amount of refrigerant
leakage by 37 per cent (from a baseline year of 2015),
are installing transcritical carbon dioxide systems
using natural refrigerants in 55 stores through
replacements, upgrades and new store installations
and are phasing‑down high Global Warming Potential
refrigerants in accordance with the Australian
Government phase‑down schedule under the
Montreal protocol.
Companies should use offsets only when the four types
of activities that directly reduce emissions (as listed
above) are not feasible.

Value chain engagement:
working with suppliers to influence their
decarbonisation efforts through procurement policies
and choices or collaborative engagement; and
facilitating or supporting customers through providing
products and services that are net zero aligned.
Experimentation, learning and investment in research:
including investment in innovations and technology
to facilitate decarbonisation where solutions do not
currently exist; exploring business models to support
customers to decarbonise; exploration of new
customer segments, products and services to support
pivoting the organisation’s offerings to support
net zero emissions.
E XAMPLE
Iron and ore company Fortescue, from the hard-toabate resources sector, is developing and trialling
electric battery and green hydrogen powered haul
trucks to address a reliance on diesel fuel. This
includes trialling the cells of a battery to power a
240-tonne prototype haul truck, before performance
testing at the company’s Pilbara operations. The
project is also developing a fast-charging unit to
harness renewable energy. Fortescue has successfully
produced high purity green iron at greater than
97 per cent, from Fortescue ores in a research
environment. These options produce green iron that
can be processed into green steel by using renewable
electricity in electric arc furnaces.

2) E N A B L I N G OR ‘SUP P ORT I NG’ ACT I ON S
These activities do not directly reduce emissions,
instead creating a supportive environment to set
companies up to move on the ‘four pillars’ of action and
ensuring that climate action remains an organisational
priority through changes in leadership and strategy.
These include:
Getting involved in alliances, networks or
engagement activities:
participating in alliances and networks brings together
organisations grappling with similar issues to develop
and share solutions and actions aligned with
sectoral trajectories.
Setting up governance and internal practices:
including accountability, remuneration and incentive
structures; procurement policies addressing upstream
and downstream emissions; monitoring, verification
and reporting systems; organisational and initiative
level communications plans and appropriate
capital allocation.
Climate strategies and transition plans:
should be immediately established, operationalised
and embedded within a corporate’s organisational
culture and values, ensuring overall strategy aligns with
climate commitments and that all key stakeholders
and shareholders are supportive, including regular
reporting, reviews and updates.
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FO U R PR I N CI PLE S O F LIMITIN G GLO BA L WARMING TO 1.5 DEGREES
FO R AU S T R A LIAN CO R PO R ATE S
I L LU S T R AT E D BY E XAM PLES O F B ES T PRACTI CE FROM DIFFE RE NT SECTORS

DEXUS
net zero emissions
by 2022 for all scope
1, 2 and some scope 3
emissions

LENDLEASE
net zero emissions by
2025 for scope 1 and 2
and absolute zero
emissions by 2040
for scope 1, 2 and 3

STOCKLAND
C O R P O R AT I O N
net zero by 2028
for scope 1 and 2
emissions

DEXUS
reducing scope 1 and
2 emissions 70% and
scope 3 emissions 25%
by 2030

ENERGY
AUSTRALIA
reducing scope 1
emissions 60%
by 2029

COLES
reducing scope 1 and 2
emissions 75% by 2030

FORTESCUE
carbon neutrality,
using offsets only for
residual emissions, by
2030 for scope 1 and 2
emissions and net zero
emissions by 2040 for
scope 3 emissions

W E S FA R M E R S
R E TA I L D I V I S I O N S
net zero by 2030
for scope 1 and 2
emissions

VICINITY
CENTRES
net zero by 2030
for scope 1 and 2
emissions

FORTESCUE
reducing net emissions
50% by 2025

THE ALDI
SOUTH GROUP
reducing scope 1 and 2
emissions 26% by 2025

ENGIE
reducing emissions
intensity of energy
production 52% and
the emissions from use
of sold products 34%
by 2030
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DEXUS
target covers tenant
electricity emissions

AWA R E S U P E R ,
UNISUPER, CBUS,
H E S TA , R E S T A N D
AUSTRALIANSUPER
targets cover
investment portfolios

ENGIE
target covers
customer emissions
generated by the use
of electricity and gas

FORTESCUE
target covers
the operations
of its customers
including crude steel
manufacturers

LENDLEASE
target covers supplier,
tenant and resident
emissions

AUSTRALIA POST
target includes
subcontractor
emissions across all
modes of transport

Fully aligned
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FORTESCUE
Fortescue is trialling
electric batteries,
green hydrogen,
fast-charging units for
renewables and has
produced green iron
ALDI AU
operations are
powered with 100%
renewable electricity

W O O LW O R T H S
has reduced
emissions generated
by refrigeration

AUSTRALIA POST
has introduced
Australia’s largest
electric fleet of
vehicles and bikes for
last mile delivery
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How did we
assess these
organisations?
Our Net Zero Momentum Tracker project has
monitored, assessed and tracked the progress of
215 organisations – 158 from the corporate sector
– toward net zero emissions since October 2019.
These companies represent the property, transport,
retail, banking, superannuation, resources and energy
generation/retail sectors. They are accountable for two
thirds of Australia’s national emissions and represent
two thirds of market capitalisation in the ASX200.
This report was informed by an updated analysis of
30 of the 158 companies. The sample was selected with
the intention of drawing out illustrative examples of
best practice – highlighting the level of ambition and
action required to meet the Paris Agreement.
This report draws on two years of analysis, based
on public information, which has been updated and
verified by companies to ensure accuracy.
The analysis assessed each of the 30 company’s longterm and medium-term decarbonisation commitments
against ClimateWorks’ Decarbonisation Futures ‘all-in’
scenario (ClimateWorks 2020). The scenario maps a
least-cost decarbonisation trajectory for Australia in
line with limiting warming to 1.5 degrees Celsius.
Each decarbonisation commitment was assessed using
the relevant sectoral trajectory from the scenario.
To assess whether companies considered all emissions
created by their activities, the full range of emissions
sources of each company were compared with those
addressed by their decarbonisation commitments.
The full list of companies and their commitments
are listed in appendix one.
The analysis also assessed actions that support the
companies’ decarbonisation trajectory in line with
the 1.5 degrees pathway, classifying these into four
categories: those improving energy efficiency, using
renewable electricity, implementing electrification
and switching to zero-emissions fuels, and reducing
non-energy emissions. Actions supporting the
decarbonisation of the companies’ suppliers and
customers emissions were also considered.

10
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Corporate Australia can attain
global best practice
The corporate sector has made significant progress
in recognising the importance of setting commitments
to reduce emissions. Decarbonisation targets are
becoming the norm and are increasingly expected
by investors, lenders and the broader community.
For some sectors, expectations have shifted beyond
just targets to operationalisation of those targets
through strategies, governance and capital allocation.
Although a step in the right direction, most company
commitments made are not ambitious enough for
Australia to meet its full obligations under the Paris
Agreement, or limit global temperature rise to 1.5
degrees Celsius. They do not meet the four principles
identified by ClimateWorks as best practice in
commitment and action setting.
Companies may perform well under particular
principles. This report includes examples of where
companies are able to demonstrate: a long-term
net zero commitment that is sector appropriate and
ambitious; interim targets that are sector appropriate
and ambitious, address operational, value chain,
customer and financed emissions; or demonstrable,
tangible near-term actions. To be aligned with limiting
global warming to 1.5 degrees Celsius, a company must
satisfy all four of these principles – such as Dexus and
Fortescue have demonstrated.
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In the transformational decade, climate commitments
and actions need to be bigger and bolder than ever.
The corporate sector, representing the vast majority
of Australia’s emissions, has a critical role to play.
This requires companies to: reach net zero emissions
without relying on offsets; ensure short-term
commitments reflect the significant change required
from 2025; move beyond operational emissions and
commit to reducing value chain emissions; as well as
take immediate steps to improve energy efficiency,
transition to renewable energy sources, electrify
infrastructure, and where applicable implement actions
to reduce non-energy emissions. These shifts will
demonstrate momentum in the areas that matter most
to limiting global warming to 1.5 degrees Celsius.
ClimateWorks is well placed to support Australian
companies to better understand best practice and
sector-relevant norms which can support them in the
transition to net zero at the scale and pace required.
This report is part of our ongoing commitment to
supporting Australia’s corporate sector to attain global
best practice for climate action. If these efforts are
matched with action from government, individuals
and finance, Australia can reach net zero by 2035,
and contribute to limiting global warming to
1.5 degrees Celsius.
11
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Appendix one: companies
reassessed for this report, with
their climate commitments as at
October 2021
ANZ Banking
Group Limited

+ Since 2010, business operations have been carbon neutral
+ Target to lower greenhouse gas emissions 24% by 2025 and 35% by 2030
(against a 2015 baseline)

Bank Australia Limited

+ In 2020, operations had been carbon neutral for a decade
+ 2025 target to reduce emissions from these sources [scopes 1 and 2]
by 16% below 2017 levels

Commonwealth Bank
of Australia

+ Carbon neutral for scope 1, 2 and upstream scope 3 emissions from operations
and supply chain in Australia and New Zealand
+ Scope 1 and 2 GHG emissions reduction from FY20 baseline 21% by 2025;
42% by 2030
+ Upstream scope 3 GHG emissions (excluding financed emissions) reduction
from FY20 baseline 12.5% by 2025, 25% by 2030
+ Business lending assessed emissions intensity: average decrease over time

ING Bank (Australia)
Limited

+ To remain carbon neutral by offsetting remaining carbon emissions
+ Reduce scope 1 and 2 CO2e emissions from buildings and data centres
80% by year-end 2022, 90% by year-end 2030 (base year 2014)
+ Reduce scope 3 CO2e emissions from business travel by airplane and car by
25% by year-end 2022 (base year 2014)
+ Steer portfolio towards net zero by 2050 or sooner

Macquarie Bank Limited

+ Maintained carbon neutrality across offices, data centres and business travel since
2010 and are committed to reaching net zero operational emissions by 2025
+ Reduce scope 1 and 2 CO2e emissions from our buildings and data centres 80%
by year-end 2022, and 90% by year-end 2030 (base year 2014)
+ Reduce scope 3 CO2e emissions from business travel by airplane and car by
25% by year-end 2022 (base year 2014)
+ Committed to aligning financing activity with the global goal of net zero
emissions by 2050

National Australia Bank

+ As of 2021 achieved 10 years of carbon neutrality under Climate Active’s
Carbon Neutral Standard
+ 51% [scope 1 and 2] carbon emissions reduction by 2025 from 2015 baseline
+ Committed to align lending portfolio with net zero emissions by 2050
cont.
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Westpac Banking
Corporation

+ Offset remaining carbon emissions and maintain carbon neutrality across business in
accordance with NCOS
+ Reduce scope 1 and 2 emissions 85% by 2025 and 90% by 2030 from 2016
base year
+ Reduce scope 3 supply chain emissions 35% by 2030 from 2016 base year
+ Ensure financing supports Paris-aligned transition pathways to a net zero emissions
economy by 2050 including by reducing the emissions intensity of our electricity
generation portfolio in line with the following targets: – 0.23t CO2e/MWh by 2025;
and – 0.18t CO2e/MWh by 2030

Dexus

+ Committed to transitioning to a low carbon future through the group’s target to
achieve net zero greenhouse gas emissions by 30 June 2022 [scopes 1, 2 and some
scope 3 emissions]
+ Commits to reduce absolute scope 1 and 2 GHG emissions 70% and absolute
scope 3 emissions 25% by 2030 from a 2018 base year

Lendlease Group

+ By 2025, reduce greenhouse gas emissions as far as possible, with the remainder
offset in an approved carbon offset scheme. Net zero target applies to
scope 1 & 2 emissions
+ By 2040, no greenhouse gas emissions from business activities. No offsets. Absolute
zero target applies to scope 1, 2 & 3 emissions

Stockland Corporation

+ Achieve net zero carbon across portfolio by 2028 [scopes 1 and 2]
+ FY22-24 Targets:
> 5% reduction in retirement living energy consumption and 15% reduction in
carbon to FY20 baseline
> 10% improvement in FY20 carbon intensity and 5% improvement in FY20 energy
intensity for commercial property

Vicinity Centres

+ Committed to achieving net zero carbon emissions by 2030 for common areas
in wholly-owned retail assets [scopes 1 and 2]
+ Achieve an annual 3% reduction for energy and carbon intensity across
the portfolio

The ALDI SOUTH Group

+ The ALDI SOUTH Group is striving to become a carbon-neutral company
[scopes 1 and 2]
+ ALDI SOUTH Group commits to reduce absolute scope 1 and 2 GHG emissions 26%
by 2025 from a 2016 base year

Coles

+ Net zero emissions by 2050 [scopes 1 and 2]
+ Reduce combined scope 1 and 2 greenhouse gas emissions by more than 75%
by the end of FY30 (from a FY20 baseline)

Wesfarmers
(Retail Divisions)

+ Net zero scope 1 and 2 emissions ambitions for retailers by 2030

Woolworths
(Group total)

+ 2050 (or earlier) goal, encompassing scope 1 and 2 emissions, to go beyond
net zero
+ Reduce scope 1 and 2 emissions 63% from 2015 baseline by 2030
+ Reduce scope 3 emissions 19% from 2015 baseline

Australian Postal
Corporation

+ 15% reduction in scope 1, 2 and 3 CO2e emissions by 2025 (baseline year
of 2018/19)

Qantas Airways Limited

+ Net zero emissions by 2050
+ Cap emissions at 2019 levels

AustralianSuper

+ Commitment to achieve net zero emissions in portfolio by 2050
cont.
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Aware Super
(First State Super)

UniSuper

+ Committed to transitioning investment portfolio to carbon neutrality, achieving net
zero emissions by 2050
+ Reduce emissions across entire portfolio 45% by 2030 [baseline 30 June 2020]
+
+
+
+

Targeting net-zero emissions at a whole-of-fund and portfolio level by 2050
Carbon neutral status for operations
100% of portfolio companies have Paris-aligned operational targets by 2021
Contribute to 45% reduction in Australia’s emissions by 2030 through company
engagement, advocacy and investing capital in companies needed to achieve a
net-zero future

REST

+ Long-term objective to achieve a net zero carbon footprint for the fund by 2050
+ Advocate for economy wide reduction of emissions 45% by 2030, on 2005 levels,
aiming to reduce the Weighted Average Carbon Intensity of the equities portfolio
year on year

Cbus

+ Net zero GHG emissions across whole investment portfolio by 2050
+ 45% absolute emissions reduction by 2030

HESTA

+ Committed to reducing the carbon emissions of portfolio 33% by 2030 and to be
net zero by 2050

BHP

+ Long-term goal is to achieve net zero operational emissions by 2050 [scopes 1 and 2]
+ By FY2022, maintain operational (scope 1 and Scope 2) greenhouse gas emissions at
or below FY2017 levels
+ Target to reduce operational GHG emissions (scope 1 and 2 from operated assets) by
at least 30% from FY2020 levels by FY2030
+ Support industry to develop technologies and pathways capable of 30% emissions
intensity reduction in integrated steelmaking

BlueScope Steel

+ 2050 goal of pursuing net zero GHG emissions across all operations
[scopes 1 and 2]
+ 12% scope 1 and 2 GHG emissions intensity reduction target across steelmaking
activities by 2030, relative to FY2018
+ Scope 1 and 2 GHG emissions intensity reduction target for non-steelmaking
activities, targeting a 30% reduction by 2030 relative to FY2018

Fortescue Metals Group

GFG Alliance
(Liberty Primary Metals)

+
+
+
+

Carbon neutrality by 2030 [scopes 1 and 2]
Net zero scope 3 emissions by 2040
Reduce net operational emissions from FY20 baseline by at least 3% annually
Reduce net emissions to 50% below projected business-as-usual emissions
by FY25 from FY20 baseline
+ Enable a reduction in emissions intensity levels from the shipping of ores 50%
by 2030 from FY21 levels
+ Enable a reduction in emissions intensity levels from steel making by customers
of 7.5% by 2030 from FY21 levels, to 100 per cent by 2040
+ Ambition to become carbon neutral by 2030

cont.
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Rio Tinto

+ Net zero operations by 2050
+ Committed to a 15% reduction in absolute scope 1 and 2 emissions compared to a
2018 equity baseline, and a 30% reduction in emissions intensity by 2030
+ Committed to 40% reduction in shipping emissions intensity by 2030
+ Work in partnerships with customers on steel decarbonisation pathways and invest in
technologies that could deliver reductions in steelmaking carbon intensity of at least
30% from 2030
+ Work in partnerships to develop breakthrough technologies with potential to deliver
carbon neutral steelmaking pathways by 2050

EnergyAustralia

+ To reach net zero GHG emissions by 2050 [scopes 1, 2 and 3]
+ Reduce direct carbon dioxide emissions by over 60% on 2019-20 levels in
2028-2029 [scope 1]

ENGIE
(International Power Australia)

+ Committed to achieving net zero carbon by 2045 for all emissions scopes
+ Targets are a reduction between 2017 and 2030 of:
> 52% in the rate of emissions per kWh from the Group’s energy production
> 34% in emissions related to the Group’s use of products sold

WWW.N ET ZEROT R AC K ER .O R G
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WHAT IS THE NET ZERO MOMENTUM TRACKER?
Reaching net zero emissions is a core action of the
Paris Agreement goal to limit global warming to well
below 2 degrees Celsius and strive for 1.5 degrees.
Many major global companies have incorporated
this goal into their business strategies. In Australia,
businesses and governments are doing the same,
but there is no easily accessible place to assess these
commitments, making them difficult to track.
The Net Zero Momentum Tracker tells the story of
Australia’s growing momentum towards net zero
across key sectors in the Australian economy
through a series of sector reports supported by
an online platform.
WWW.NETZEROTRACKER.ORG

For further information about this program,
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ClimateWorks Australia is an evidence-based, independent
adviser, committed to helping Australia, South East Asia and
the Pacific region transition to net zero emissions by 2050.
It was co-founded through a partnership between Monash
University and The Myer Foundation and works within the
Monash Sustainable Development Institute.
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